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1. FORMAL PRESENTATION US POSITION AS SET FORTH REFTEL A 

MADE TO ACTING DIRECTOR ECONOMIC DEPARTMENT MINISTRY EXTERNAL 
AFFAIRS (MEA), H.O.I. MONU, SEPTEMBER 18. (DIRECTOR ATTENDING 
UNGA). HE GIVEN FORMAL NOTE CONTAINING US ANALYSIS OF 
SITUATION AS PER PARA 2 REFTEL A. 

2. WHILE BRISTLING A BIT AT FIRST AND COMMENTING THAT USG 

NOT HELPFUL BY CONTINUING ATTEMPT SEPARATE ENERGY FROM OTHER 
RAW MATERIALS DISCUSSIONS AT ENERGY AND RAW MATERIALS 
MEETING, (WE QUESTIONED BASIS FOR THIS ASSERTION), MONU 
LISTENED ATTENTIVELY BUT OBVIOUSLY DID NOT RPT NOT AGREE 
COMPLETELY WITH USG'S ANALYSIS. 

3. MONU ALLEGED OIL PRODUCERS HAD LOST 30 PERCENT OF INCOME 
TO INFLATION DURING COURSE LAST SEVERAL MONTHS. CLAIMED 
THIS INCOME LOSS NEEDED TO BE RECTIFIED. HE AGREED THAT 
INFLATION IS VICIOUS CIRCLE, BUT THOUGHT ADVERSE EFFECTS 
HIT OIL PRODUCERS HARDER THAN INDUSTRIALIZED CONSUMERS. 

HE AGREED WITH BUT DID NOT COMMENT ON OUR ASSERTION THAT 
MOST SEVERE DISLOCATIONS TO ECONOMIES HAVE TAKEN PLACE IN 
DEVELOPING NATIONS. 

4. MONU'S CLAIM THAT OIL PRICE ONLY CONTRIBUTED TWO OR 
THREE PERCENT TO TOTAL PRICE INCREASES IN U.S. WAS (HOPEFULLY) 
DEMONSTRATED TO BE ILL CONCEIVED DURING DETAILED EXPLANATION 
MULTIPLIER EFFECT USE OF PETROLEUM HAS IN U.S. INDUSTRY, 
TRANSPORTATION, ENERGY, ETC. 

5. AGRUMENT THAT SECRETARY KISSINGER'S SINCERE EFFORT MEET 
CONCERNS DEVELOPING WORLD ON QUESTIONS OF COMMODITIES, RAW 
MATERIALS, ETC. COULD BE DERAILED BY OPEC PRICE INCREASE 
SEEMED CARRY SOME WEIGHT WITH MONU. AT ONE POINT HE NOTED 
HIS COMMENTS WERE BASED ON OPEC POSITIONS, ADDING THAT 
NIGERIA AS MEMBER OPEC ADHERED TO ESTABLISHED POLICY. 

6. AT CONCLUSION MEETING, MONU WAS ASKED IF RECENT "NEW 
NIGERIAN" EDITORIAL (REFTEL B) CALLING FOR 35 PERCENT PRICE 
INCREASE AND 25 PERCENT PRODUCTION DECREASE REFLECTED FMG 
POLICY. MEA OFFICIAL RESPONDED IN NEGATIVE, NOTING THAT 
EDITORIAL'S STANCE WAS EXTREME POSITION BUT HE LEFT CLEAR 
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INFERENCE FMG NOT OPPOSED TO A SMALLER PRICE INCREASE. 

7. AT FOLLOW-UP MEETING SEPTEMBER 19 AT MINISTRY OF PETRO- 
LEUMTRAND ENERGY, DEPUTY PERMANENT SECRETARY GEORGE FATOYE 
EXPRESSED MORE AWARE, SYMPATHETIC VIEW. CHARACTERIZING THE 
CONTROVERSY OVER HIGHER OIL PRICES AS "FRAKLY EMBARRASSING", 

HE SAW THE ISSUE AS AN OUTGROWTH OF "CONFLICT IN THE MIDDLE 
EAST," A PROBLEM WHICH WAS "REACHING OUT TO HURT EVERYONE." 
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IT WAS OBVIOUS TO HIM THAT RISING OIL AND MANUFACTURED GOODS 
PRICES SIMPLY GOADED EACH OTHER ON IN AN IN- 
FLATIONARY SPIRAL, 

"MAKING A MOCKERY OF THE DEVELOPMENT PLANS" OF POORER NATIONS. 

UNLESS A DEVELOPING COUNTRY WERE ONE OF A CHOSEN FEW WITH OIL 
WEALTH IT COULD BE RUINED. 

8. FATOYE STATED THAT HE WAS UNSURE OF WHAT WOULD COME OUT 
OF THE VIENNA SESSION AND INFERRED THAT THE FINAL NIGERIAN 
POSITION WOULD EVOLVE DURING COURSE OF MEETING. 
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